Debt management or consolidation in Australia

Debt Consolidation is the process of bringing together ones debts from various sources, amalgamating or consolidating them into one single debt usually at a lower rate of interest. The resultant single debt is also known as a debt consolidation loan.

This process of debt consolidation has become very popular in the recent times because of the flexibility and simplicity it offers to the takers. Debt consolidation becomes an irreplaceable tool when an individual or business is indebted by high interest loans and is interested in replacing them with a debt consolidation loan that carries a lower interest rate. Debt consolidation has also become popular because of the ease in making one payout instead of many which can again be negotiated to be weekly, fortnightly or monthly.

Debt consolidation involves very common debts like credit cards, mortgages, student loans etc. The most common of these is credit card debt since this debt carries a very prohibitive rate of interest usually nearing 20% p.a. 

Debt consolidation has become popular in Australia since Australia has always been known for its high interest credit cards. An Australian holding two or three credit cards being charged at about 20% p.a., would only be happy to manage and consolidate his owing at 7-10% interest bearing debt consolidation loan.  Not only, would he would save a lot of money in the process, he will have lesser monthly payments to bother about.
Debt consolidation works with almost all kinds of loans available in Australia today. Another reason why debt consolidation has caught on in Australia is because of the highly competitive marketplace with products having extremely higher rates of interest.

Debt consolidation in Australia is still growing in popularity, since the number of lenders is on the rise. Australians with loans taken at higher rates of interest are replacing them with lower interest ones making use of the “honey-moon period” bearing further lower interest rates to pay off the old debts.
The awareness of the advantages of debt consolidation has become wide-spread especially in regard to:
Negotiating with their creditors for paying less,

Getting a debt Consolidation Loan,

Going thru the debt agreement with a magnifying glass in case of trouble

Debt Consolidation loans available in Australia are of various kinds and are widely classified as per objectives. They are debt consolidation, mortgage consolidation and bill consolidation. As the types signify a normal debt consolidation loan is used to pay off personal debts like personal loans and credit cards. A mortgage consolidation deals with getting all your housing debt under one loan thereby reducing mortgage payouts and offering flexibility of a negotiated and single payment. Bill consolidation on the other hand deals with a loan that amalgamates all due bills into one single loan and again offers the flexibility of negotiated and lesser payouts.

In case of need, the advice is to do your calculations and shop for the best debt consolidation loan and options in the market before deciding on one. Various lenders offer various sops from time to time. It is up to you how you can turn them to your advantage.

